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Labor Racketeers Remain 
in Power 


While it is important that we keep 
in mind the tremendous changes in our 
social structure forced by the growth 
of labor’s power, we must not lose sight 
of the evils that continue to exist in the 
labor scene. In studying the accounts 
of the recent American Federation of 
Labor convention in Toronto, there are 
some discouraging features to report. 
Students of the labor movement had 
high hopes that this convention would 
institute reforms pointing to a better 
day in the character of labor leadership. 


One would think that with such no- 
torious thugs as Scalise, Bioff and others 
in prison, a little more courageous ac- 
tion would be in evidence. Men like Joe 
Fay and Browne, who have become rich 
from racketeering were left untouched 
in their places of leadership. Joseph 
Padway, known to every unioneer as a 
defender of crooked labor practices, also 
remains in a place of respect although 
men like David Dubinsky, conscientious 
and able leader of the garment workers’ 
union, and some of the railroad union 
chiefs, are so thoroughly fed up with 
the gangsters that, as Pegler reports it, 
they won’t even sit in the same meeting 
with the known racketeers. 


It was at least expected that the con- 
vention would recognize and administer 
discipline to those responsible for the 
recent criminal “kickback” case in Al- 
bany where four union racketeers were 
convicted of stealing illegal dues through 
the workers’ permit system on war jobs. 
They were fined $10,000 each in federal 
courts. However, the men behind the 
scenes, responsible for this plundering, 
sat with honor at the convention. 


Labor marches on, in many respects 
forcing vast changes for good, but as 
long as these criminal elements remain 
unchallenged in places of power, the 
Christian layman is justified in his con- 
cern over the labor-dominated society 
that is approaching. 


India and Ireland 


Not many people realize how the Irish 
and Indian questions are interlinked in 
British imperial politics. The speeches 
of famous Irish rebel leaders have long 
been favorite quotations among restless 
Indian youths. Many Indian students in 
England have mingled intimately with 
the Irish leaders and it is well known 
that the British Tory leaders fear the 
Irish rebels more than the Indian. 


Attempts have been made on the lives 
of official Londoners by Irish sedition- 
ists. Not long ago a train carrying Lon- 
don dignitaries was fired upon in North 
England. Bombs are found with uncom- 
fortable frequency in British government 
buildings. 


(Continued on next page) 


Extra-territoriality Still a Problem 


The press has given considerable space to the move on the part of the United 
States and England to end extra-territoriality in China. But the speedy aftermath 
of this move has been completely suppressed. 


For a while there was much rejoicing in China as well as among China’s friends 
in the west over the apparent evidence that we were changing our feudal attitude 
toward the Asiatic people. Then the important facts behind the scenes began to 
appear to those who were close to the picture. Between the Line’s listening posts 
in Washington quickly reported that the rejoicing in Chinese official circles was 
brief and quickly followed by suspicion and now by an increasing disillusionment 
as certain under-the-surface factors began to be recognized. 

First, the United States and Britain did not promise to end extra-territoriality 
as the reports were made to appear. They simply informed the Chinese that they 
were prepared to negotiate with China “on the recession of extra-territoriality”. 
Such negotiations could go on for a hundred years, only grudgingly giving back 
to China what absolute compulsion required. 


Second, this opinion was reinforced by the disturbing news from London that 
while the Tory government had joined in on the extra-territoriality propaganda, 
London did not intend it to be interpreted that England would relinquish such 
claims as its holdings in Hong Kong. As one commentator has put it sharply, 
‘if Hong Kong is not to be included, then the whole assertion that the western 
powers are ready to give up their imperialistic claims in the Far East is a fake.” 

Britain has no more claim to Hong Kong than the Japanese. Britain took Hong 
Kong from China in the disgraceful Opium War, a war in which heavily armed 
Englishmen fought the unarmed medieval Chinese to force China to buy British 
opium. 

The benevolent British imperialists of today speak of the sins of imperialism 
in the past with a wave of the hand saying, “but that was in another century.” 
As long as they cling to the spoils of the past, morally they belong to the sins 
of that past. 

All this is being suppressed in most of the usual news channels, but it is one of 
the most important, underground issues of the whole war scene. It will eventually 


be tied closely to the situation in India and has unlimited possibilities for harm 
to the cause of peace. 


Trend of the Future 


We have reported to you that the War Department, and most particularly the 
Army, snubs small business and openly plays into the hands of big business in- 
terests in the war production scene. New evidence of this came to light when 
General Somervell testified recently before the small business committee of the 
Senate, a group of statemen who are desperately trying to turn the tide of war 
orders to small businessmen and thus save the jobs and livelihood of thousands 
of average citizens. 

General Somervell overplayed his hand and expressed little more than contempt 
for the productive capacity of small plants and factories when the fact is that 


nearly one-half of the country’s productive capacity is represented in small fac- 
tories, independently owned. 


The split between a labor-favoring Administration and a big-business-favorinz 
War Department presents one of the most contradictory situations in American 


history. Will the trend of the future be toward big business and “big labor” 
controlling the country? Big industrial managers and big labor leaders have 
much in common. Let us keep our eyes on this development. 


League of United Nations NOW 


You hear very little about it outside of Washington but an important contribu- 
tion to the building of world peace is being made by T. V. Soong, the Chinese 
Foreign Minister in Washington. Soong is one of China’s top men. He insists 
that we must not wait until after the war to form a league of United Nations, 
for then the victorious nations will start bickering over the spoils and the strong 
will crowd out the weak, thus establishing the beginnings of another war. 


Mr. Soong’s case is well presented for this is exactly what happened in the 
peace conferences of the last war. The Chinese statesman sharply implies that 
if Britain and America do not intend to use this war to gain selfish aims in Asia 
and elsewhere, they should be willing to form a league of United Nations NOW, 
to include China, Russia and representatives of the Indian and Malay States. 

London’s silence to all such proposals is ominous. However, since the United 
States took the lead in trying to abolish the extra-territoriality status of western 
interests in Asia, it may be possible that our government has in mind further 
reforms that will approach the Soong demands. Watch this development if you 
are interested in the shape of things to come. 
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Profits in War Contracts 


Here is a summary of the past war months presented by 
Senator Lafollette to his constituency through his Progressive. 
Mr. Lafollette has been in on the ground floor of Congressional 
committee investigations. 

“There are some occasions when the public gets at least a 
fleeting glimpse of what the war profiteers are really doing be- 
hind their glittering facade of patriotism. The Justice Depart- 
ment has lifted the lid on nine electric cable firms indicted for 
conspiring against the government for the purpose of making 
excessive profits on vital war materials. 

“The Rockbestos Products Corporation of New Haven, Con- 
necticut, and eight other producers which it has licensed are the 
only manufacturers of a special, patented “AVC” electric cable 
extensively used by the Navy because of its unusual resistance 
to fire and water. Since 1940 the Navy has bought over $50,000,000 
worth of it from them. 

“However, since as far back as 1937 these companies have 
agreed among themselves to eliminate all competition in bidding 
on government contracts. When the Navy has called for bids, 
the bids submitted have been identical, even down to the fourth 
decimal. The Rockbestos Corporation, owner of the patent, has 
set the price, and the rest have followed suit. The business 
then has been apportioned among the various companies as con- 
venience required. 

“Once when by mistake the bid of one company happened to 
be $5 under the bids of the rest, the Rockbestos Corporation 
requested the Navy to award the contract to one of the others 
and volunteered to pay the difference. 

“As a result of these practices, the companies involved have 
been making profits ranging from 35 to 70 percent on Navy 
orders, according to the government’s investigation. 

“This is just a sample. The war frauds unit of the Depart- 
ment of Justice has a docket of 300 cases. Many of them are 
similar to the Rockbestos case. Many are cases of contractors 
who have tried to put over defective materials on the govern- 
ment. Most numerous are the cases of so-called manufacturers’ 
agents who sell their ‘influence’ to companies seeking war con- 
tracts. Some are out-and-out bribery cases. 

“Collusion among naval contractors is nothing new. When 
Congress attempted to limit the profits of shipbuilders by pas- 
sage of the Vinson Act in 1934, various representatives of dif- 
ferent branches of the industry met in New York to hold a 
council of war. At that meeting it was the president of Sperry 
Gyroscope Company who suggested, “If the shipbuilders, boiler 
manufacturers, and electrical manufacturers act in accordance 
with uniform rules, it will be so strong that I think the govern- 
ment bureaus would have a hard time resisting”. 

“The same Sperry Gyroscope Company, following an investi- 
gation by the Naval Affairs Committee of the House of Rep- 
resentatives this year, suddendly found itself able to lop $100,- 
000,000 off its prices on existing contracts with the Army and 
Navy. 

“The average American business man is an honest, patriotic 
citizen eager to do his part in winning the war” (but a powerful 
minority is always ready and willing to cash in when it can). 

“The House Naval Affairs Committee during the past year 
and a half investigated slightly less than 40,000 naval contracts 
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with a total value of $4,500,000,000. Some contractors reported 
to the Committee that they had average profits ranging as high 
as 119 percent on completed contracts. One contract carried a 
profit of 1,768 percent. 

“The profits on ship construction—the admitted profits stated 
on the contractors’ own reports—ran up to 28 percent. Com- 
panies and individuals that sold vessels to the Navy which were 
already operating realized profits ranging as high as 167 percent. 

“Tt must be said, in justice to the Navy, that it has endeavored 
in the face of this situation to renegotiate some of its contracts. 
Up to the present time it is estimated that the direct and in- 
direct savings thus effected by both Army and Navy total more 
than $700,000,000. 

“But this only scratches the surface. The direct savings real- 
ized by the Navy alone, the actual amount by which existing 
naval contracts have been reduced so far by renegotiation, is 
something in the neighborhood of $250,000,000. If that much can 
be pared off the cost of the $4,500,000,000 worth of contracts that 
came within the purview of the House Committee’s investiga- 
tion, the possibilities of wringing excess profits out of the $220,- 
000,000,000 war program authorized to date stagger the imagina- 
tion.” 


Power of the Scriptures 


We have had various reports concerning the distributing of 
Scriptures among Russians war prisoners in Germany and Po- 
land. The Nazis have begrudgingly permitted such distributions 
through various international religious bodies. 

Of course most of the Russian prisoners are communist- 
reared atheists. In one camp of over 10,000 men, there were 
only eighteen Christians. However, these organized a prayer 
group which met secretly. Later they were allowed to meet 
openly. The Evangelical Christian reports that, in this instance, 
in six months there were six hundred converts and eventually 
a Baptist church was organized with a prisoner for a pastor. 
In other camps it has been reported that Russian prisoners, 
converted through the reading of the Scriptures, have in turn 
influenced the conversion of their Nazi guards. 

When the war is over we will hear of many miracles that will 
challenge deeply the soft, pampered faith of America. Those 
miracles are now being wrought on the anvil of human need. 
A paper bound Testament placed in the grimy hands of a starved 
Russian prisoner can prove to the world the power of God’s 
word. 


Sheridan, Not Bismarck 


Ifor the most part we should say that government propaganda 
agencies are trying to rely on truth. The excesses of 1917 have 
not, as a rule, been repeated. Are they beginning to creep back 
again out of the slime? In radio versions of the movie, “The 
Invaders,” broadcast for the Treasury Department, it is put 
forward that Bismarck cruelly counselled you should leave your 
enemy nothing but his eyes to weep with over war. That, as 
it happens, was not Bismarck, but our own General Phil 
Sheridan, who expressed the opinion at Berlin during the 
Franco-Prussian War, after protests had been received against 
harsh German treatment of the town of Bazeilles. Let’s leave 
that sort of history-twisting to Goebbels. 





